Bureau of Reclamation, Interior

States settlement lands shall be sub-
ject to assessment by a district on the
same basis as other lands of like char-
acter within the operation of the dis-
trict.

(c) Settlement lands, which the
United States is not under contract to
sell or exchange at the time a district
makes its levy may be assessed by a
district to the extent of the construc-
tion charge obligation installment re-
quired to be levied for the following
year on such lands on account of the
district’s construction cost obligation
to the United States. No other levies
shall be made by a district against set-
tlement lands in this status.

(d) While settlement lands which the
United States has leased for use as irri-
gated lands and which the United
States has not contracted to sell or ex-
change may not be assessed by a dis-
trict except as provided in paragraph
(c) of this section, lessees shall pay the
district the same amounts annually
that would be required to be paid for
water service if the lands were subject
to assessment therefor, in addition to
any assessment levied under paragraph
(c) of this section.

(e) Assessments made by a district
against settlement lands while the
United States is under contract to sell
or exchange such lands shall be subject
to all interest and penalties for delin-
quency as provided by the laws of
Washington, but interest and penalties
shall cease to accumulate on the date
such contract is terminated or the pur-
chaser’s interest therein reacquired by
the United States.

(f) No action shall be taken by or for
a district to enforce any lien created as
permitted under the regulations in this
part by assessment foreclosure or other
means that would purport to transfer
any right in or title to any land or in-
terests therein while title thereto is
vested in the United States. Although
the United States does not assume any
obligation for the payment of such
liens, it will in any conveyance of set-
tlement lands covered thereby convey
subject to those liens.

§413.4 Assessment of other project act
lands and rights of way.

(a) A district shall, as to other
project act lands and rights of way the
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title to which passes to the United
States on or after January 1 of any
year and before the district has levied
its assessments for that year, imme-
diately remove the lands from its as-
sessment rolls and shall not thereafter
take any proceedings to complete or
enforce the assessments. Any such re-
moval from the rolls shall be effective
as of January 1 of the year in which
title passes to the United States Ac-
tion so to remove shall be taken
promptly after the giving of written
notice by the Project Manager to the
district as to the lands involved, and
the district shall provide the United
States with a certificate stating that
the lands have not been and will not be
assessed so long as title thereto re-
mains in the United States.

(b) There is no authority in law for
the assessment of rights of way owned
by the United States. Accordingly, a
district shall make no assessment
thereof while title thereto remains in
the United States.

(c) Other project act lands while title
thereto remains in the United States
shall not be assessed for any district
charge so long as they are in the
““other project act lands’’ category.

§413.5 Reports on status of settlement
lands.

The Project Manager will furnish
each district prior to its annual levy
every year a list of all the settlement
lands owned by the United States for
which water is available and which are
not under contract of sale or exchange
and therefore are not to be assessed by
the district, except for construction
charge obligation installments under
§413.3(c) when such charges are re-
quired to be levied.
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Subpart A—Purposes and
Definitions

§414.1 Purpose.

(a) What this part does. This part es-
tablishes a procedural framework for
the Secretary of the Interior (Sec-
retary) to follow in considering, par-
ticipating in, and administering Stor-
age and Interstate Release Agreements
in the Lower Division States (Arizona,
California, and Nevada) that would:

(1) Permit State-authorized entities
to store Colorado River water
offstream;

(2) Permit State-authorized entities
to develop intentionally created un-
used apportionment (ICUA);

(3) Permit State-authorized entities
to make ICUA available to the Sec-
retary for release for use in another
Lower Division State. This release may
only take place in accordance with the
Secretary’s obligations under Federal
law and may occur in either the year of
storage or in years subsequent to stor-
age; and

(4) Allow only voluntary interstate
water transactions. These water trans-
actions can help to satisfy regional
water demands by increasing the effi-
ciency, flexibility, and certainty in
Colorado River management in accord-
ance with the Secretary’s authority
under Article Il (B) (6) of the Decree
entered March 9, 1964 (376 U.S. 340) in
the case of Arizona v. California, (373
U.S. 546) (1963), as supplemented and
amended.

(b) What this part does not do. This
part does not:
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(1) Affect any Colorado River water
entitlement holder’s right to use its
full water entitlement;

(2) Address or preclude independent
actions by the Secretary regarding
Tribal storage and water transfer ac-
tivities;

(3) Change or expand existing au-
thorities under the body of law known
as the ““Law of the River”’;

(4) Change the apportionments made
for use within individual States;

(5) Address intrastate storage or
intrastate distribution of water;

(6) Preclude a Storing State from
storing some of its unused apportion-
ment in another Lower Division State
if consistent with applicable State law;
or

(7) Authorize any specific activities;
the rule provides a framework only.

§414.2 Definitions of terms used in
this part.

Authorized entity means:

(1) An entity in a Storing State
which is expressly authorized pursuant
to the laws of that State to enter into
Storage and Interstate Release Agree-
ments and develop ICUA (‘“‘storing enti-
ty’’); or

(2) An entity in a Consuming State
which has authority under the laws of
that State to enter into Storage and
Interstate Release Agreements and ac-
quire the right to use ICUA (‘“‘con-
suming entity’’).

Basic apportionment means the Colo-
rado River water apportioned for use
within each Lower Division State when
sufficient water is available for release,
as determined by the Secretary of the
Interior, to satisfy 7.5 million acre-feet
(maf) of annual consumptive use in the
Lower Division States. The United
States Supreme Court, in Arizona v.
California, confirmed that the annual
basic apportionment for the Lower Di-
vision States is 2.8 maf of consumptive
use in the State of Arizona, 4.4 maf of
consumptive use in the State of Cali-
fornia, and 0.3 maf of consumptive use
in the State of Nevada.

BCPA means the Boulder Canyon
Project Act, authorized by the Act of
Congress of December 21, 1928 (45 Stat.
1057).

Colorado River Basin means all of the
drainage area of the Colorado River
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